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Volta Dedeutmendines Steel Output a Third 





Basic Output 


Boosted 45% 


Iron Leads Rise in Brazil’s 
Production of Essential 
Industrial Needs 


Basic industrial production in 
Brazil during the first three 
months of 1950 rose by 45 percent 
over the like period last year de- 
spite a 12 percent drop in coal 
mined. 

This was the biggest increase 
in the history of the Brazil for a 
single quarter. In value, basic in- 
dustrial production was worth 47 
percent more than in the first 
quarter of last year. 


Pig Iron Leads 

Greatest increase was registered 
in output of pig iron. The 163,334 
tons produced in January-March 
came to 110 percent more than in 
the like period of 1949. 

Arsenic production increased by 
55 percent, coming to 232 tons 
valued at 1,277,000 cruzeiros; 
rolled steel was up by 41 percent 
to 144,142 tons; steel was 72 per- 
cent more, reaching 183,629 tons 
valued at 294,941,000 cruzeiros. 

Gold mined was valued at 35,- 
215,000 cruzeiros. It amounted to 
931 kilos, and increase of 16 per- 
cent over last year. Silver, with 
154 kilos valued at 100,000 cru- 
zeiros, was up by 44 percent. 

Cement, a key to Brazilian con- 
struction activities, increased in 
production by 34 percent, reaching 
331,797 tons valued at 183,234,000 
cruzeiros. 


Coal Declines 


Coal, the only basic industrial 


product to showa decline, amounted 
to 462,897 tons mined in the first 
quarter, with a value of 87,141,000 
cruzeiros. This was about 12 per- 
cent less in volume than last year, 
but value was up by 11 percent. 


Made in Brazil of Brazilian Steel 





This railway tank car, made of Brazilian steel, will roll to its destina- 


tion over Brazilian-made steel rails, carrying a cargo of liquid chem- 


ical by-products produced at Volta Redonda, largest and most advanced 


steel mill in Latin America. Just a few short years ago, tank car, rails 


and cargo would have been imports from abroad. 








Visitors at Chicago Fair Taste Matté 





4,000 Samples of Brazilian 
Drink Are Distributed 
By Trade Bureau 


Many visitors to the First 
United States International Trade 
in Chicago this month are 
taking their first drink—that is, 
their first drink of matté, the 
Southern Brazilian beverage. 


The Brazilian 
Trade Bureau, which has a 
at the Fair, is distributing sam- 
ples of matté as part of its cam- 
paign to make the beverage better 
known in this country. Samplers 
liked it. 


Fair 


Government 
stand 


The Trade Bureau has been pro- 
moting matté in the United States 
since the New York offices of the 
National Matté Institute closed 
last year. 


Get Instructions 


Some 4,000 
matté are being distributed at the 
Chicago Fair to 
tors, together with appropriate in- 


3-ounce 
interested visi- 


structions for brewing the bever- 
age. 

Leaflets and other literature 
describing matté are also being 
given out at the stand, as this is 
the first time the drink has been 
publicized in the Chicago area. 


Inquiries received at the Trade 
Bureau during the _ past 
months have indicated that Bra- 
zil’s sales of matté to this country 
could be greatly expanded. 


few 


Tests of consumer receptive- 
ness, carried out in New York by 
the Trade Bureau and in Los An- 
geles by the Brazilian Consulate, 


have had uniformly good results. 


boxes of 





Ex-Im Loan 


Is Approved 





Rolled-Steel Production Set 
For 467,000 Tons Yearly 
In Expansion Plans 





Brazil’s Volta Redonda steel 
mills will turn out nearly 500,000 
tons of finished steel products 
yearly when expansion made pos- 
sible by a new Export-Import 
Bank loan is completed. 

The loan, announced late last 
month, was for $25 million. It is 
guaranteed by the Bank of Brazil 
and the Brazilian government and 
will be repaid in 20 years. Four 
percent interest will be charged. 

The plan approved by the Ex- 
port-Import Bank for expansion 
of Volta Redonda, the biggest 
steel mills in Latin America, will 
enable the plant to produce as 
much steel by itself as all Brazil 
now produces. 

Brazilian rolled steel production 
last year came to 500,193 metric 
tons, of which Volta Redonda pro- 
duced 226,887, or just silghtly 
more than half. 


700-000-Ton Total 

The exact output of rolled steel 
under the expansion plan will be 
467,000 tons. This will mean that 
with an estimated ten percent 
growth in other steel production in 
the country, Brazil will now have 
the capacity to turn out some 
700,000 tons of rolled steel yearly. 

Ten years ago, in 1940, Brazil’s 
rolled-steel output came to 135,- 
000 tons. Output of all steel that 
year was only 141,200 tons, and 
production of pig iron was 185,570 
tons. 

Between 1940 and 1946, rolled- 
steel production in Brazil rose by 
than 100,000 tons. But be- 
tween 1947 and 1948, and again 
between 1948 and 1949, rolléd- 

(See Page 4) 
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Drill 14.000-Foot 
Oil Well in Para 


Experts See Good Chance 
For Strike in Amazon 
Valley District 


Drilling for oil in the new field 
of Cameta County, Para, in Bra- 
Valley, got under- 
way last month under auspices of 
the National Petroleum Council. 

If the well strikes a good flow, 
the Cameta area will be the second 


zil’s Amazon 


producing zone of Brazil. Main oil 
production now is in the Recon- 
cavo area of Bahia. 

The Cameta well may be drilled 
as deep as 4,500 meters, or nearly 
14,000 feet, if The 
150-foot derrick erected for drill- 
ing is equipped for that depth. 

Drilling after a_ four- 
month survey by Brazilian 
foreign geologists. They reported 
that the area may turn out to be 
the best in Brazil. 


Need More Oil 
Impetus to oil drilling in Brazil 
has been given recently by fears 
of a gasoline shortage because of 
present world conditions. 


necessary. 


began 
and 


Brazil’s gasoline is almost en- 
tirely imported and the new re- 
fineries being built by the Petrole- 
um Council with the aid of foreign 
engineering firms are not yet com- 
pleted. 

Petroleum Council President 
Joao Carlos Barreto recently said 
that he has importers to 
build up their stocks so they can 
any emergency. He 
however, that there is no present 


urged 


face said, 
plan for rationing gasoline. 

The refinery of Ipiranga, S.A., 
of Rio Grande, has been author- 
ized by the Bank of Brazil to im- 
port additional refinery equipment 
from the United States to increase 
its capacity by about 5,000 barrels 
daily. This 
imported. 


oil, however, is also 


Ralph Motley Killed 


Mr. Ralph Motley, former presi- 
dent of the Rio de Janeiro Ameri- 
can Chamber of an 
ex-officio director and member of 
the Executive Committee, 
among those killed in the recent 
Panair Constellation crash 
Porto Alegre. Sales manager for 
Atlantic Refining Co. of Brazil, 
he was widely known and esteemed 
in Brazil and the United States. 


Commerce, 


was 


near 


—— 


Bigger Share of Brazil’s Goods Goes Brazil Second to 
To U.S., U.K., France and Argentina 


4 Customers Take 75 Percent 
Of Brazilian Exports in 
First Four Months 

The United States improved its 
position as Brazil’s leading cus- 
tomer during the first four months 
of 1950, according to figures on 
Brazilian world trade issued in 
Rio. 

During the January-April 
period, the United States took 
54.9 percent of all Brazilian goods 
sold abroad, against 50.4 percent 
during the like period of 1949. 

The United States, Britain, Ar- 
gentina and France together took 
75 percent of all of Brazil’s ex- 
ports in the first four months of 
the year. 

All these leading customers in- 
creased their share of world pur- 
chases in Brazil, while the pro- 
portion purchased by most other 
nations declined. 


66.1% to Americas 

Brazilian exports to the West- 
ern Hemisphere in January-April 
were 66.1 percent of the total, also 
an increase from the like period 
in 1949, when they were 60.3 per- 
cent. 

Exports to Europe as a whole 
declined relatively, from 34.9 per- 
cent of total Brazilian exports in 
January-April last year to 30.5 
percent in the same period this 
year. 

In total value, Brazilian world 
exports were up by 11.2 percent 
over January-April 1949. Value 
was placed at 5,758,186,000 cru- 
zeiros, or some $311 million. 

Value of exports to the United 
States in the first four months, 
these over-all figures showed, was 
3,161,269,000 cruzeiros, an _ in- 
crease over last year of around 21 
percent, 

During the same period, Brazil 
hipped to Britain goods worth 
435,746,000 cruzeiros, which 
marked a jump of nearly 98 per- 
cent over the value of Brazilian 
exports to that country in the like 
period of 1949. 

The increase in the 
France was even more impressive. 
French purchases from Brazil in 
the first four months of the year 
were valued at 285,543,000 cru- 
zeiros, an increase of more than 
106 percent over the like 1949 
period. 


case of 





Argentina’s purchases in Brazil 
mounted by 71 percent, to reach a 
total of 411,743,000 cruzeiros, not 
far behind Britain. This percent- 
age is expected to rise further as 
a result of the new Brazil-Ar- 
gentine trade treaty. 


Small Get Smaller 

All other main Brazilian cus- 
tomers bought less both in value 
and in proportion during the first 
four months of this year than 
they did in 1949. 

Sweden, which took 156,180,000 
cruzeiros worth of Brazilian goods, 
was down by 9 percent. Belgium- 
Luxemburg, with 155,519,000 cru- 
zeiros, dropped 29 percent. 

The biggest decline of all was 
registered in imports by Italy, 
which fell 45.8 percent from the 
first four months of 1949, to a 
value of 109,509,000 cruzeiros. 

Canadian purchases, valued at 
86,876,000 cruzeiros, declined by 
4.3. percent, while buying by 
Uruguay, valued at 62,545,000 
cruzeiros, was down by 27.4 per- 
cent. Uruguayan purchases, how- 
ever, are now picking up fast as 
a result of new authorizations. 

American nations other than 
Uruguay, Canada, the United 
States and Argentina took Bra- 
zilian goods worth 85,459,000 cru- 
zeiros during the first four 
months, down by 7.5 percent from 
January-April 1949. 


Bill Will Favor 


Meat Industries 


Brazil’s meat industry will be 
stimulated by a new measure ap- 
proved by Congress recently and 
now up for signature by President 
Eurico Gaspar Dutra. 

The measure would give a ten- 
year exemption from federal taxes 
and import duties to meat-pack- 
ing and refrigeration industries 
set up in stock-raising areas. 

It would also enable individuals 
or firms establishing such indus- 
tries to take advantage of liberal 
credit terms. 

Eligible under the bill are firms 
who build, install or operate, in 
beef-growing areas, establishments 
for complete industrialization of 
meat products and their trans- 
portation, including refrigerated 
freight cars, trucks and planes. 





U.S. in Flights 





Commercial Aviation Links 
Hinterland; Sao Paulo, 
Rio Fields Gain 





Brazilian commercial aviation 
is second only to the United States 
in domestic flights, according to 
Brazil’s Civil Aeronautics Diree- 
tory (DAC). 

The next two countries, after 
Brazil, it said, are Australia and 
Canada. 

According to the DAC, all Bra- 
zilian states and territories and 
most of the counties as well are 
linked by commercial airlines. 

The statement said that at San- 
tos Dumont Airport in Rio de 
Janeiro and at the Congonhas 
Field in Sao Paulo the number of 
passengers is the largest in the 
world except for a few airports 
such as New York and Washing- 
ton. 

More than 140 commercial 
planes take off or land at Santos 
Dumont daily, it said. The two 
fields handle some 120,000 passen- 
gers and around 2,100 metric tons 
of cargo monthly. 





Electrical Goods 
Firms Show Gain 


Brazilian electrical goods are 
making a fine showing at the Sao 
Paulo Industrial Fair, now under- 
way at Agua Branca Park in Sao 
Paulo. 

The head of the Sao Paulo Elee- 
tric Goods Industries Association, 
Mr. Paulo Siqueira Cardoso, said 
that Brazilian firms are now turn- 
ing out appliances as good as 
those made abroad. 

He noted that such manufac- 
tures as intercommunication ap- 
paratus are made of 80 percent 
Brazilian materials, while three 
years ago only 20 percent of the 
materials were of Brazilian origin. 

He said also that in products 
such as floor waxers, electric fans 
and many other household appli- 
ances, Brazilian electrical goods 
firms have a big enough output to 
enable them to supply the whole 
home market and ship abroad, as 
well. 

Brazilian-made electrical appli- 
ances, he added, can in most cases 
compete in price and quality with 
foreign makes. 
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Cold-Storage Chain 





New Company 
Plans 5 Plants 





Armando de Arruda Pereira, 
President, Says Plan 


Will Be Extended 


The first of a chain of cold- 
storage plants to be established in 
the state of Sao Paulo 
cently inaugurated in Santos by 
the Companhia Nacional de Re- 
frigeracao, “Cinara,” S.A. 


was re- 


The Santos cold-storage plant, 
named “Roberto Simonsen” after 
the late Brazilian economist and 
businessman who led the cam- 
paign for industrialization in 
Brazil, has eight refrigeration 
rooms and a storage capacity of 
2.258 metric tons. 


Three Small Ones 

Other plants planned or under 
construction will be in the towns 
of Araraquara, Baurt and Cam- 
pinas in Sao Paulo State, while 
another large one will be built by 
the end of 1951 in the city of 
Sao Paulo. 

The inland plants in Sao Paulo 
State, to be finished by the end of 
this year, will have storage capaci- 
1,000 tons and will pro- 
duce 20 tons of ice daily for local 
consumption. 


ties of 


The Sao Paulo City plant will 
be considerably larger than these 
and is expected to be modeled on 
the one already in operation in 
Santos. 

Machinery for the cold-storage 
chain was purchased from the 
Frick Company of Waynesboro 
Pennsylvania. 

Main office of Cinara is at 
Praca D. José Gaspar, No. 30, 
Sao Paulo, while the Santos plant 
is at Linha Forte Augusto, No. 
11, Bacia do Macuco, Santos. 


Director Well-Known 

Director and president of the 
company is Armando de Arruda 
Pereira, a leading Brazilian in- 
dustrialist and president of the 
Sao Paulo Industrial Center, who 
well-known figure among 
American businessmen. 


is a 


He said that “these plants are 
the first of a chain we intend to 


is Inaugurated by Brazilian Firm 





New Brazilian Cold-Storage Plant 





Above, the Santos cold-storage plant of Cinara, S.A., Brazilian National 
Refrigeration Co., which has eight refrigeration rooms and a storage 
capacity of 2,258 metric tons. Notice how architectural style is com- 
bined with functional design. Below, the “casa de maquinas’ or mach- 
ine room of the Santos Plant shows late-model refrigeration machin- 
ery, which was imported from the Frick Company of Waynesboro, 


Pennsylvania. 








View of Refrigeration Machinery 





foodstuffs highly 


able the year round and under- 


spread all over Brazil. They will makes perish- 


be operated according to the most 


modern techniques.” developed distribution methods 


Cold-storage plants are vitally tend to pile up regional products 


needed in Brazil, where climate at harvest or slaughter seasons. 


Brazil Ends Peril 
Of Yellow Fever 





‘Aedes Aegypti’ Mosquito 
Wiped Out by DDT in 
Towns and Ports 





The peril of yellow fever has 
been ended in Brazil as a major 
problem, according to a confirma- 
tive report last month by the Pan- 
American Sanitation Bureau. 

The report said that “Aedes 
Aegypti’”, the mosquito that in- 
fested wide areas of Brazil, es- 
pecially in the Northeast, has 
been wiped out except for more 
isolated rural areas. 


See Victory This Year 
It added that the DDT spray- 
ing now being carried on in Bra- 
zil will likely get rid of mosquitos 
in these areas before the end of 
1950. 


“Aedes Aegypti” is the only 
mosquito known to carry yellow 
fever, which, unlike malaria, is a 
illness of quick crisis often result- 
ing in immediate death. 

Brazil’s National Service 
against Yellow Fever has led the 
way in the fight for control of the 
disease and Brazilian experts have 
frequently been loaned to other 
Latin American countries to start 
campaigns. 

The battle began to be victori- 
ous in Brazil after 1943, when a 
system of yellow-fever control 
bases was set up throughout the 
infested Amazon areas. 


Brazil Is Own 
Best Market 


Brazil’s best market is Brazil, 
according to a survey reported by 
the Diario de Sao Paulo. 

It pointed out that coastwise 
trade in Brazil came to 3,980,000 
metric tons last year, while export 
trade amounted to 3,744,000 tons. 

Moreover, it declared, a great 
part of Brazil’s domestic com- 
merce is not carried coastwise but 
by other routes. 

“We can say that today most of 
what Brazil produces and proc- 
esses is consumed within its own 
borders,” the paper noted. 
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Only Seven Percent of Brazil’s Coffee Trees Are ‘New 


Yield in Parana 
Averages Best 


Sao Paulo, Minas Gerais Fall 
Behind in Crop Per Tree; 
New Planting Lags 


Brazil has 2,250,000,000 coffee 
but only 154,000,000 
trees at their best bearing 
ages, figures from Brazil’s Na- 
tional Coffee Department, now in 
liquidation, indicate. 

Only in the 
where the percentage of trees of 
the 


the yield per tree still at a good 


trees, are 


“new” 


state of Parana, 


best bearing age is high, is 
level. 

The figures indicated that while 
in Sao Paulo, the biggest coffee 
center in Brazil, the yield for each 
1,000 trees was only some 30 ar- 
robas or about 990 pounds, the 
yield in Parana, with a high per- 
centage of new came to 
nearly 2,400 pounds. 


trees, 


The low yield per tree in both 
cases—roughly one pound in Sao 
Paulo and 2.4 pounds in Parana 
results from the fact that non- 
bearing trees are averaged 
the total. Some trees, of course, 
do not bear in a given year. 


into 


Leads 

While Parana with 44,700,000 
new trees out of a total of 168,- 
000,000, leads the established cof- 
fee centers, the biggest propor- 
tion of new trees is in the states 


Parana 


of Mato Grosso and Goias. 

Of Mato Grosso’s 3,240,000 trees, 
more than a third—1,220,000—are 
new. In Goias there are 8,600,000 
new trees out of the total of 28 
In neither of these two 
states, however, is the yield un- 


million. 


usually high. Lack of transporta- 


tion limits the incentive to pro- 
duce for central markets. 
Next to Sao Paulo as a main 


coffee grower is the state of Minas 


Gerais, which has 482 million 
trees, of which only some 12 
million are new. 


Espirito Santo, with 282 million 
trees, has only 3,200,000 new ones; 
and Pernambuco, with a total of 
50 million, has only 187,000 new 
trees. 





Yield per 1000 trees is as fol- 


lows by state: 


State Pounds 
Parana 2.376 
Espirito Santo 1,070 
Sao Paulo 990 
Mato Grosso 980 
Minas Gerais 825 
Rio de Janeiro 690 
Goias 600 


490 
460 


Pernambuco 
Bahia 


Average yield in Brazil is thus 
some 940 pounds per 1,000 trees, 
although a truer average would 
be found by figuring the average 
in Sao Paulo and Minas Gerais— 
900 when weighted for 
relative production — since these 
two states have some 70 percent 
of Brazil’s trees. 


pounds 





Volta Redonda to Boost Steel Output 


(From Page 1) 
steel output rose by around 100,- 
000 tons a year. This jump re- 
flected the entry of Volta Redonda 
into production. 

Herbert E. Gaston, chairman of 
the Export-Import Bank, declared 
when he announced the loan for 
Volta Redonda that the new ex- 
pansion would assure Brazil of a 
steady flow of steel products, 
promises to stimulate new indus- 
tries, and will save Brazil foreign 
exchange formerly needed to buy 
steel abroad. 

Steel ingot production after ex- 
pansion, as opposed to rolled-steel 
output, would be 562,000 tons 
yearly at full capacity. 


Two Big Furnaces 

The plant, as expanded, would 
have two furnaces of 1,000 tons 
capacity daily and six others of 
180 tons each. No scrap iron 
would be used in the mills to reach 
this output. 

Volta Redonda was completed in 
mid-1946 and last month produced 
its millionth ton of steel. Equip- 
ment for the mills was purchased 
in the United States with the aid 
of a $45 million loan from the 
Export-Import Bank. About three 
times that sum was invested as 
Brazilian capital in the enterprise. 

The $45 million loan is already 
being repaid out of Volta Re- 
donda profits. Apart from inter- 
est, Volta Redonda had paid back 
to the Export-Import Bank at the 
time of its 1949 Report a total of 
$3,712,166, or about eight percent 
of the debt. 


Dollars Come Home 

Like the original loan, the new 
loan is intended mainly for the 
purpose of buying equipment nec- 
essary to expansion from U.S. 
firms. The loan thus returns to 
the U.S. in the form of dollars 
paid to U.S. private enterprise and 





again when repaid to the Export- 
Import Bank. 

Capital of Volta Redonda at the 
end of 1949 was 1,250 million cru- 
zeiros, or roughly $67,500,000. Re- 
serves at that time came to 1,237,- 
663,726 cruzeiros, plus 87,609,760 
for contingency funds. Capital 
plus reserves thus equals 2,875,- 
273.486 cruzeiros, or some $155,- 
260,000, a sizable enterprise for 
Brazil. 

(See Brazilian Bulletin No. 156 
for the Annual Report of Volta 
Redonda, covering 1949.) 

Volta Redonda’s output reached 
its highest level in the first quarter 
of this year, when 83,676 tons of 
pig iron were produced against 
29,334 in the same period of 1949; 
98,256 tons of steel against 49,375; 
and 68,190 tons of rolled steel 
compared to 46,480 in January- 
March 1949. 


Director Comments 

General Sylvio Raulino de Oli- 
veira, director-general of Brazil’s 
National Steel Company, com- 
menting on Volta Redonda ex- 
pansion plans, pointed out that 
the mills began operation only 
three years ago but already have 
been forced to double output to 
meet growing demand. 

He said that the cooperation of 
the Export-Import Bank in mak- 
ing possible an increase in steel 
production will have “excellent 
repercussions, not only on Brazil’s 
industrialization plans, but on re- 
lations between Brazil and the 
United States.” 

General Raulino de Oliveira 
made a trip last year and again 
this year to the United States dur- 
ing which he conferred with U.S. 
steel experts on technical plans 


for expanding Volta Redonda’s 
capacity and arrangements for| 
the loan. 


Dutch Settlers Do 
Well in Sao Paulo 


Farmers Raise 80 Tons 
Of Potatoes on 80 
Fertile Acres 


Dutch immigrants in Brazil’s 
fertile state of Sao Paulo are 
growing 80 tons of potatoes on 80 
acres, according to a recent story 
in A Gazeta, Sao Paulo 
paper. 

The colony, near Campinas, is 
made up of 105 families, about 
500 persons altogether. Another 
15 families of some 75 persons are 
expected to join them soon. 

The settlers have been on their 
Fazenda Ribeirao, or “Big Creek 
Farm,” for about a year. 


news- 


Raise Hybrid Corn 


Besides potatoes, the settlers 
also raised good crops of rice, 
beans, and hybrid corn, with ex- 
cellent results especially in corn. 
About 1,400 acres of corn were 
harvested. 

The settlement borders the Cam- 
pinas-Mogi Mirim road in Sao 
Paulo, which is being asphalted 
and made into an excellent high- 
way. 

The farmers are organized in 
the “Cooperativa Agropecuaria 
Holambra” and have chipped in 
to buy modern farm machinery. 
Head of the organization is a 
Dutch engineer, Gerald Heymeyer. 





Will Show Road 
Machine Models 


Brazil’s Highway Association, 
(Associagao Rodoviaria), has 
asked the Bank of Brazil to allow 
imports of model highway ma- 
chinery for exhibit at its Novem- 
ber Assembly in Rio de Janeiro. 

Dealers would then negotiate 
sales directly with machinery 
buyers, but applications by buyers 
for dollar exchange could not be 
made until after the Assembly 
closes. 

Members of Brazilian engineer- 
ing associations, government de- 
partments and private organiza- 
tions will participate in the As- 
sembly, which will aim at stimu- 
lating road building in Brazil and 
the development of an over-all 
highway plan. 
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Declines in July 
But Stays at Second Best 
Level for Year; Cost 
Of Freight Rises 





Brazilian purchases in the 
United States dropped slightly in 
value in July but still remained 
at the highest monthly 
level this year and since Septem- 
ber, 1949. 

Total value of purchases by 
Brazil here, according to data 
supplied by the Brazilian Treas- 
ury Delegation in New York, was 
$30,126,416, including § shipping 
costs. 

This was a drop of about 
$1,150,000 from the June level, 
although the amount paid out for 
shipping costs increased. These 
costs in June came to $3,573,414, 
while for July they amounted to 
$4,461,271. 

Leading U. S. shipping point, 
as usual, was New York, with 
values of $17,696,965. Next was 


second 


New Orleans, with $4,244,318, 
followed by Philadelphia with 
$2,285,007. 


The only other ports to ship 
more than a million dollars worth 
of goods to Brazil were Boston 
and Houston, although Baltimore 
was close to that level. 


Potash Factory 
Financing Set 


Financial arrangements for es- 
tablishment of a caustic soda and 


potash factory at Cabo Frio, 
about 50 miles from Rio de 
Janeiro, have been fairly well 


completed, Rio reports indicate. 
The Companhia Nacional de 
Alkalis, which has charge of the 
undertaking, had an initial capi- 
tal of 50 million cruzeiros. It will 
now obtain a federal government 
loan of another 50 million, plus a 
total of $10 million from the Ex- 
port-Import Bank, of which $7,- 
500,000 have been approved. 
The factory would be geared for 
production of some 45,000 tons of 
caustic soda, 33,000 tons of potash, 
4,000 tons of bicarbonates, and 


various by-products. 





Room for expansion as needed 
will be planned, as Brazil’s de- 
mand for these products is con- 
stantly growing. 





Brazilian Buying President Dutra Opens New Link of S.Paulo-Rio Road 





* hen ‘Sa d we ye ee. 


ROAD-BUILDING PROBLEMS in Brazil are exemplified by this stretch 
of the Curitiba-Lages highway connecting Parana and Santa Catarina 
in Brazil’s booming South. Hundreds of thousands of square miles of 
interior Brazil are being opened up by new highways. 


Foreign Technicians’ E ntry into Brazil 
Is Governed b y Labor Ministry Rulin gs 


Entry of technical employees in- 
to Brazil is governed by Ordin- 
ance 32 of the Ministry of Labor, 
Industry and Commerce, a copy of 
which was published in Brazil’s 
“Diario Oficial” on April 25, 1950. 
This ordinance declares: 

“The National Immigration De- 
partment may receive and ex- 
amine applications from institutes 
or firms established in Brazil for 
entry of foreign skilled workers 
and technicians, medium or high- 
er grade, or professors, contracted 
or not, for work in their establish- 
ments. 

“The Department will give its 
opinion of such applications from 
a professional viewpoint and shall 
communicate its approval of such 
applications to the Passport Divi- 
sion. 

“The director of the 
Immigration Department shall ex- 


National 


pedite these procedures and may 
issue instructions, approve forms 
and establish 
ments and proofs of skill. 


rules on require- 


Possible 
“When necessary, the National 
Department of Industry and Com- 


Consultation 


imerce, the National Department | 








Highway Will Cut 
Route by 100 Kms. 


3,000 Men, Modern Machines 
At Work on 260 Miles 
Of Thoroughfare 





President Eurico Gaspar Dutra, 
accompanied by high officials, last 
month inaugurated the first 46- 
kilometer stretch of the new, high- 
speed highway between Rio de 
Janeiro and Sao Paulo. 

When completed the highway 
will be 405 kilometers long. Some 
3.5 kilometers, now completed are 
in the Federal District. The re- 
mainder will run for 168.5 kilo- 
meters through the State of Rio 
de Janeiro and for 233 kilometers 
through the State of Sao Paulo. 

Plans were first drawn up for 
the new route in 1943 by Mr. 
Saturnino Braga. In 1949 a spe- 
cial highway commission headed 
of Labor, the regional Labor De- by Mr. Edmundo Regis Bitten- 
partments, the National Institute court took charge and concen- 
of Technology and the National trated resources to push the work 
Confederation of Industry shal] through. 
jointly examine and report on the 
procedures concerned. 

“The Federal Council of Engi- 
neering and Architecture shall be 
consulted in cases concerning en- 





ee m _ 





3,000 Men at Work 
Some 3,000 men are at work on 
the road. They are using 591 pav- 
ing machines, 285 trucks, and hun- 
dreds of other machines. It is be- 


gineering, architecture and sur- lieved to be the biggest concen- 
veying professions. tration of road-building machinery 
“Final interpretation of this jn Latin America. 


Ordinance shall be made by the 
Minister of Labor, Industry and 
Commerce.” 


The highway will cut the dis- 
tance from Rio to Sao Paulo by 
approximately 100 kilometers. The 
roadbed has already been com- 
pleted for the full length. 

When finished, it wil! be in part 
a two-lane route, each lane some 


Hooves and Horns 
20 feet wide. Between the lanes 


And Sealing Wax 
will be planted trees and shrubs. 


The Bank of Brazil has author- 
ized barter dealings in beeswax, 





Cement, asphalt and macadam 
surfacing will be used. Some 20,- 


mahogany lumber, sorva gum, : 
. 000 tons of raw materials have 
bristles and cattle horns and , 
een allocated from Volta Re- 
hooves. 


donda’s production, and much of 
the remaining materials will be 
of Brazilian origin. 


These Brazilian products may 
be bartered for such foreign 
goods as the Bank of Brazil may 
approve. 

Each proposed barter deal will 
be individually considered before 
authorization is made, it was 
said. 


Speakers at the inaugural cere- 
mony included General Joao Val- 
detaro, minister of Transport and 
Public Works, and Governor 
Macedo Soares e Silva of the 
State of Rio de Janeiro. 
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fancier 
for as much as $4.50. 
used 
and 
used is also mostly made in Bra- 
zil. Taxes account for about half 
of the retail cigarette prices. 

At 30 billion cigarettes yearly, 
each Brazilian 
around two a day. 
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Morro Velho Mine, which is said 
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were estimated 


gold 
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Duties Lowered 
Brazil’s Congress has approved 
a bill lessening duties on electric 
and steam rollers, tractors and 
trailers. The bill also ends import 
duties on galvanized and alumi- 
num barbed wire. 


Flights to Europe 

Panair do Brazil has resumed 
flights to Zurich, Frankfurt and 
Istanbul on their European runs. 
Now that 35 million 
subsidy has been approved by Bra- 
zil for foreign flights, Panair will 
its transatlantic 
flights from three to four weekly. 


a cruzeiro 


also increase 


Buses Replace Trolleys 
Following the lead of many U.S. 
cities, Belo Horizonte, capital of 
Minas Gerais, will soon replace its 
street-cars by buses. 


Osaka Maru to Rio 
The first Japanese vessel to in- 
augurate a scheduled run between 
Japan and South America will be 
the Osaka Maru, which will reach 
Rio de Janeiro soon from Kobe. 


250,000 Immigrants 
Since 1945, 250,000 im- 
migrants have settled in Brazil, 
according to Director Carlos Vir- 
iato Sabdéia of the National Im- 
migration Department. He 
that about 23,000 were displaced 


about 


said 
persons, 
Treaty with Aussies 


3razil and Austrailia may soon 
sign a trade treaty under which 


Brazil would sell lumber, coffee 
and tea, and would buy electrical 
goods and perhaps wheat and 
wool. 


Tax Is Revoked 

Shareholders in the Brazilian 
Traction, Light & Power Company 
who live in Brazil will no longer 
pay a 15 percent tax on dividends 
to the Treasury of Canada, site 
of the parent firm. Canada’s Par- 
liament revoked the tax late last 
month 


Tobacco to Germans 
Brazil’s biggest postwar ship- 
ment of tobacco to Germany ar- 
rived in Bremen recently. It came 
to 8,000 bales or about 590 tons. 





Honorary Generals 
Three U.S. generals are now 
honorary generals in the Brazil- 
ian Army and Airforce. They are 
Mark Clark, Ira C. Eaker and Lu- 
cian K. Truscott, Jr. 





Coffee Research . 

A scientific research fund’ for 
coffee to help develop newer and 
better trees and growing methods 
has been proposed to the Brazilian 
Government by the Sao Paulo 
Federation of Rural Associations. 


More Rice Grown 

Sao Paulo’s 1949/50 rice crop 
was forecast at around 15 million 
50-kilo bags, an increase of 32 
percent over last year’s. But the 
forecast for Sao Paulo’s castor- 
seed crop was 67 percent less than 
last years—308,000 50-kilo bags 
instead of 931,000. 


Flaxseed Available 
The Brazilian state of Rio 
Grande do Sul has about 600,000 
bushels of flaxseed available for 
export. The state grows about 75 
pereent of Brazil’s flaxseed. 





Exports of Gums 
Worth $192.000 


Natural gums exported to the 
United States in January-March, 
1950, from Belém and Manaus, 
Brazil’s main shipping center for 
these products, were valued at ap- 
proximately $192,000. 

Gums worth $50,000 were 
shipped from Belém, while ship- 
ments from Manaus, a thousand 
miles up the Amazon, were valued 
at $142,000. 

Exports from these two ports 
in the first quarter of 1949 came 
to $175,000. This year’s increase 
was made entirely by shipments 
from Manaus, which boosted its 
total from $101,000. 


U.S. Takes Half 
Of Bahia Cocoa 


610,461 Bags Sold Out of 
1950-51 Crop; Exports 
Go to 14 Countries 








Sales of the 1950-51 crop of Ba- 
hia cocoa, up to August 1, came 
to 610,461 bags, of which the 
United States took 348,883, ac- 
cording to the Bahia Cocoa Trade 
Commission. 

The Commission noted sales of 
71,108 bags to Holland, 50,000 to 
France, 33,865 to the Soviet Union, 
29,011 to Argentina, and 10,000 
to Czechoslovakia. 

Fair-sized shipments of cocoa 
products, processed in Bahia, were 
also made to the United States, 
Australia, Canada and European 
countries. 

Some 5,109 metric tons of cocoa 
butter were shipped abroad in the 
first six months of 1950, with the 
United States taking a little over 
2,179 tons. 

Australia Second 

Apart from Australia, which 
bought 655 tons of cocoa butter, 
Canada, 541 tons, and Belgiun, 
400, Bahia cocoa butter was also 
sold to Switzerland, Ireland, Italy, 
Israel, Holland, France, Czecho- 
slovakia, Syria, Columbia and Ice- 
land. Value of all sales of butter 
was $3,862,948. 

About $311,085 worth of cocoa 
cake was exoprted, amounting to 
2,011 tons. More than three- 
fourths went to the United States, 
with smaller lots going to Argen- 
tina, Uruguay and Israel. 

The United States was also the 
main buyer of Bahia cocoa cake, 
taking 204 metric tons out of a 
total of 287. Canada bought 61 
tons, Switzerland 15 and Austral- 
ia 6. Value of cocoa cake exports 
was $134,178. 


Brazil Will Produce 


Rayon Yarn for Tires 

Companhia Nitroquimica Bras- 
ileira is expanding its Sao Paulo 
plant facilities to produce rayon 
tire yarn. Oscar Kohorn & Co., 
Ltd., of New York, will have 
charge of construction. 

The expansion will enable out- 
put of some five million pounds of 
rayon tire yearly. The yarn is in 
demand among tire manufac- 


turers in Brazil. Expansion cost 
will be around $2,000,000. 
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Brazil Will Encourage Insecticide Manufacturers 





With the approval by the Bra- 
zilian Congress of a bill granting 
ten-year duty exemptions for im- 
ports of machinery and equipment 
for setting up insecticide indus- 
tries based on Brazilian raw ma- 
terials, investors are expected to 
show great interest in this field. 

Apart from its huge domestic 
market for insecticides, Brazil has 
vast resources of raw materials 
for these products, including tim- 
bé and pyrethrum, the two plant 
sources with the greatest com- 
mercial value. 

The bill passed by Brazil’s Con- 
gress places a premium on early 
investment, as its benefits, which 
include credits up to 60 percent 
of capital invested, will be limited 
to the first two firms set up in 
each Brazilian economic section. 


What Timbo Is 


An American named John 
James some 40 years ago watched 
an Amazon Indian take a few 
roots from a plant growing near 
a river, pound them into a pulp, 
then toss the pulp into an eddy 
of the river. 

A few minutes later dozens of 
fish darted to the surface crazily. 
In seconds they floated, dead. The 
Indian picked them up, cleaned 
them, cooked them and with his 
family and friends sat down to a 
full meal. 

The roots were timbo roots. 
They killed fish, but they were 
harmless to man. Many years la- 
ter it was confirmed that timbo 
would kill insects and cold-blooded 
animals, but would not harm 
warm-blooded mammals. 


Source of Rotenone 


Timbo is also known as cubé 
roots, and a variety is called der- 
ris. The roots yield chemicals, of 
which the best known as an insec 
ticide is rotenone. A timbo root 
normally has from six to 14 per- 
cent rotenone. 

Timbo roots are gathered, 
dried, then ground into a powder. 
This powder is then placed in a 
solution, often nothing more than 
soap and water, or kerosene. 

In this form it is sprayed on 
plants to kill insect attackers of 


practically all kinds. On farms) 





It is equal in strength to DDT 
—in fact, some observers claim it 
is stronger—but no case of poison- 
ing of the delayed form reported 
for DDT has ever been recorded. 
The rotenone in timbo apparently 
has no lasting effect on man, al- 
though timbo dust sometimes nau- 
seates. 

Cultivation of timbo is not well 
organized in Brazil. By far the 
greater part of the commercial 
root is gathered in the wild state. 
Harvesters merely pull up the 
plant along the banks of streams. 

The main center for timbo in 
Brazil is near the Amazon. There 
it is found all along the Tapajos, 
Negro, Acara, Tocantins and oth- 
er rivers. Another good center for 
the plant is the state of Para. 





Investor’s Problems 


A firm planning to go into the 
commercial production of timbo in 
the Amazon area of Brazil would 
be faced with several problems, 
although none of them would be 
insuperable. 

Timb6 cultivation is infrequent. 
Workmen go out along the river 
banks and pull the wild roots, 
dump them into a canoe and pad- 
dle back to their station. 

This means that a large amount 
of labor would be used for little 
return and that the enterprise 
would, in fact, tend to become 
that of buying from a host of 
small sellers without any assur- 
ance of a steady supply of raw 
materials. 

The investor might do better if 
he were to start his own timbo 
plantations, harvesting the crop 
as it matures from each planting. 
Thus he could pay standard wages 
to his workers and help build up 
local economy. He would also as- 
sure himself a steady enough sup- 
ply of both raw materials and 
labor to enable establishment of 
a processing plant near his plan- 
tation. 


Factories Flourish 
Factories of this sort established 
in Brazil—including one by John 
James, who initiated commercial, 
large-scale timbo processing— 
have flourished when properly or- 


and ranches it is sprayed on dogs, | ganized. 


sheep and poultry to kill lice, fleas 
or flies. 


The potential investor should 


also consider transportation prob- 


lems. Land transport is not too 
well developed in the Amazon area 
of Brazil, and air transport tends 
to be too expensive for a com- 
mercial product. Investors would 
tend to do best if they established 
plantations and factories within 
easy reach of river transport, 
which is plentiful. 

This is why practically all of 
the established timbé processors 
in the Amazon area are either in 
Manaus, an up-river port, or in 
Belém. 


Potential Timbo Uses 


Quite apart from its known 
qualities as an insecticide, timbo 
may have unexploited medical 
properties. Timbo grinders in 
Brazil discover that skin diseases 
of many kinds tend to disappear 
after they have worked on the job 
for a while. 


Experimental salves containing 
rotenone from timbé have cured 
ringworm, erysipelas, eczema and 
scabies. These salves appeared to 
work wonders especially when a 
parasitic or fungus growth was 
involved. 


Pyrethrum, A Deadly Daisy 


During World War II, more 
than one million pyrethrum 
“bombs” fell on the fighting fronts 
of Africa and the Pacific. These 
bombs were grenade-like cases of 
black iron with a high-pressure 
pyrethrum solvent inside. 

When the bombs burst, they shot 
spray over wide areas, creating a 
fog that was death to malaria- 
bearing mosquitoes. Thousands of 
lives were saved. 

Pyrethrum, like the rotenone in 
timbo, does not appear to harm 
warm-blooded mammals, but it is 
fatal to insects. It has been used 
as an insecticide for decades and 
many of the fly-killers our grand- 
mothers used displayed the little 
daisy-like flowers of pyrethrum. 

Pyrethrum looks like an ordi- 
nary daisy and grows like daisies. 
The only apparent difference is 
that more blossoms grow on a 
pyrethrum plant than on a daisy 
plant. 


Before the war, Japan and 


‘Kenya in East Africa were the 


main suppliers of the pyrethrum- 
daisy. Now, East Africa is still 


a main supplier, but the flower is 
widely grown in Brazil. 

Growing centers are mostly in 
Brazil’s southern states, although 
pyrethrum will flourish in almost 
any part of the country. 


Easily Cultivated 

Unlike timbo, pyrethrum in 
Brazil is entirely cultivated. None 
grows wild. Seedlings are grown 
in nurseries, then transplanted in 
rows. 

Pyrethrum farmers harvest the 
flowers in various ways, depend- 
ing on the cost of labor. Some 
merely hire men or families to 
pick the flowers by hand. Others 
cut the whole plant by hand, using 
sickles or cane-knives, and then 
process it. In the most modern 
areas, it is harvested by machine. 

None of the problems involved 
in growing timbo—lack of trans- 
portation, central cultivation—are 
present for investors in pyreth- 
rum. But what Brazil needs is 
more processing plants, so that the 
insecticide itself, not merely the 
flowers, would be produced in 
Brazil on the scale necessary for 
the home market and for export. 

The active principles in pyreth- 
rum are called pyrethrine I and 
II. They dissolve easily in alcohol, 
kerosene and other liquids. The 
ordinary dry pyrethrum flower 
will have around one percent of 
these chemicals. 

According to a study made by 
the U.S. Department of Agricul- 
ture, one pyrethrum bomb will kill 
all mosquitoes within a 1,000-foot 
square enclosure and will keep on 
killing any new arrivals for about 
50 days. 

Few insect pests are immune to 
pyrethrum. Besides mosquitoes, it 
is deadly to flies of al! kinds, ants, 
hornets, wasps, bees, and lice. 

Investors who have the capital 
and know-how would do well to 
investigate the possiblities of in- 
secticide manufacture in Brazil. 
Pyrethrum and timb6o are merely 
two leading examples of the fields 
for their enterprise. 





NOTE 
All material in this bulletin 
may be freely reprinted or 
quoted from. The Brazilian 
Government Trade Bureau 
may be credited as the source. 
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The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 
that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y, 
| COFFEE, Cocoa, Sisal, Carnadba| COFFEE, Sugar, Lumber, Waxes,, NYLON Cloth and Yarn for Men's I yc 
BUYERS WANTED wax Toba Lumber Frozen meat.! Skins Rubber Ca + beans. Cieb yhirts. Barter offer. Carlos E. Br ach —- 
j | Austr Br ntercambio Exportaca talia Comercial Importadora e Ex- Rua 15 de Novembro 200, 21 and. 
mportacao Ltda., Caixa Postal 2233 rtadora, Rua Juan Pablo Duarte, 15.) 540 Paulo. 
CASTOR Bear M ) Mea na is Je Cable: Austrobrasint. | R de Janeiro. Cable: Ciebitalia-Ri — ——EE —— ; 
Natural Flowers and Babassi - - - — CEMENT and Chemical products, f__ 
j | Sar sixa Postal 62 VEGETABLE OILS, Fibers, Waxes IRON and Maaanese Ore. Armando Carlos Duarte Representagoes. Caixa 
. ee Oe ye rT : : , ; 
R Hy Minas Gera a! na 5 & ya nheiro Viana, Rua Antonio de Albu- Postal 4773, Rio de Janeiro. Cable: E 
_ _ a - - ” n Lint Cer a Car Uu YL 1181 Be > Horizonte Minas Carduarte. 
. , uarte Representacoes. Caixa Postalic¢ 
CARNAUBA Wa» tton Waste “anges - ro ¥ — | 
. as wiz g 4773, Kio de Janeiro. Cable: Carduarte. | ___ — VETERINARY PRODUCTS and Instru- 
107, Natal, R ieee od He BRAZILIAN PRODUCTS in general.) men.s, Tools, Industrial and Agricultura 
; - . ROSEWOOD Essence, Lumber, B pyigte . eae 
N cable: Paulirma . : N Armando Andrade, Caixa Postal 255 nachiner Chemica products, A, F 
Nu.s ang orarcnes. ran 2 ~ _ ' - 2 ' 
ri sf ’ Cab Buar Rural, Caixa Postal 3025, Porto Alegre 
of 9. Ltda. A Ja Eduardo Rit Rio Gre 5S eae 
HARDWOODS i i -——- io Grande do Sul. Cable: Itacon 
\ \ ci eae eis ae RICE, Black Tea, Textiles and Yarns — 
Rn BRAZIL NUTS, Cocoa and Ba Machine for text ndust ALUMINUM, Steel, Stee! wire and 
a need RB — R ~ 5 Ca . c 3uba Ur U Waxes Mentn 5 oid. A ordede Todes Le | 
Belér 5. Cable: Jaber Ra Corn, Peanuts and Sugar. Carlos | S.A., Caixa Postal 14, Bento Goncalves | 
TAPIOCA J), Mand _— po ese eee ogee = a 
c “0 sxaqrusqanengpnosnesonientnarsanspensensusnepsnnecete » & Cia., Ltda. Caixa Posta Grende do Sul. Cable: Todeschini. J %! 
4 : ny ‘ BABASSU Aerne M VY ame 404 Sa au Cak Car ka. = — _ ——— — - 
? a sa do Come 66-B, Sao | a a __| RADIOS, Refrigerators, Electr Ke 
] ria sva, Kaw Cofttor K é OA wome : 
a ee COFFEE. Mellao, Nogueria, Comis r-waxers, novelties. Companhia Mer- ) 
Rubt t . pectetseenaemeenseneaene a . ,; . . . ca 
+ sr Export S sta n ndustrial de Go A. xa 
= fet a Me & CARNAUBA Wax, Babass: ot es ae, een Seer dale ieee 
- 535 S tac a Pp . n ble: Me o1dnia oias. ble: ° 
able Atividade WV astor Beans Jaoorandy, !ac 5s F 9, 2a - Sa Bu Cable: , 3 = 2 — G sai Cable pr 
MA f M n+ 
<a Se and =Man Meal. S dade Piaut = ’ Wwe 
HIDES, Ski: Js. Cottonseed | Y°"S¢ de mportacao e Exportaca * 
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